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A checklist for comparing
ETFs for Singapore investors

1 Specific investment
product?

Tracking
difference

Check
tracking
difference

Verify specific
investment
product status

Compare the total outcome, not just the headline fee.

Retail authorised?
If you are a
beginner, start
with ETFs
authorised for
retail investors
in Singapore

If it is a Specific
Investment Product,
it may be more
complex. Buy only if
you understand the
risks

Total expense ratio

Compare the
annual fund cost.
Lower fees
usually help
when two ETFs
are similar

Check how
closely returns
matched the
index. A
smaller gap is
usually better

Liquidity
Higher trading
volume and a
narrower bid-ask
spread usually
mean easier,
cheaper trading

Domicile
A favourable tax
treaty may reduce
dividend
withholding tax
and improve net
returns

Dividend style
Choose
accumulating to
reinvest
automatically, or
distributing if you
want cash payouts
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Same
Index

(e.g. S&P
500)

Why are there so many
ETFs tracking the

A single index, such as the S&P
500, can have many ETF versions
issued by different fund managers
and listed on different exchanges.

Competition

Multiple fund
managers offer their

own versions of
popular index funds

The same ETF may
be listed on different

exchanges in
different currencies

Different
strategies

There might be a cash-
based (physical) version
and a synthetic version

of the same index 

Some ETFs reduce
your exposure to

currency
movements

Dividend
Treatment

Some distribute
dividends, others

reinvest it
automatically

same index?
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The 6 things to compare
before choosing an ETF

Total Expense
Ratio (TER)

The gap between the ETF’s actual
return and the index return 

Tracking
difference

How consistent the ETF’s
tracking difference is over time

Tracking error

Bid-Ask spread
The trading
cost between
the buy price
and sell price

The ETF’s home
jurisdiction can
affect dividend
& withholding
tax

Domicile & tax
Check currency
exposure and
whether it aligns
with your view
on currency risk

Currency hedging

Do not compare ETFs on TER alone
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The costs of managing
and operating a fund
that the manager
deducts directly from
the fund’s assets

A lower TER does not always mean
lower real cost.
Tracking difference, bid-ask spreads, and
withholding tax can all affect your net return.

ETF A may have:

Lower TER

But weaker
tracking or wider
spreads

ETF B may have:

Slightly higher
TER

But better tracking
or tighter spreads

Low TER is good but it is not
the whole story

TER Tracking Spread

Your next steps
Key
takeaway

Owning multiple ETFs
tracking the same index can
raise costs and make
rebalancing harder without
adding much diversification

One ETF per
exposure is
often enough

Build a
comparison table

List total expense
ratio, tracking
difference, bid-ask
spread, domicile,
and dividend style

Look at the gap
between the
return versus the
index over time. A
smaller gap is
usually better

If an ETF is a Specific
Investment Product,
it may be more
complex and may
require extra checks
before purchase

Review
duplicate ETFs

If two ETFs give the
same exposure,
keep the one with
lower cost, tighter
tracking, and better
liquidity

A simple long-term portfolio might include:
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A global equity ETF for
broad market exposure

A bond ETF or Singapore Savings
Bonds for stability

A regional equity ETF only if you
want extra regional exposure

Shortlist similar ETFs, compare the numbers, verify SIP status, then choose the one that fits your goal
Focus on cost, tracking, liquidity, domicile, and dividend style
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Index ETF

Index ETF

Index ETF

Index ETF

Quick rule of thumb:
compare cost, tracking, liquidity, tax, and dividend style side by side
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